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3rd	party	guarantor

You	begin	the	application	process,	submit	documents,	and	are	planning	out	the	new	pieces	of	furniture	that	you’re	going	to	get	for	your	new	apartment,	only	to	have	the	landlord	come	back	to	you	and	say	that	you	don’t	qualify	on	your	own	but	that	you	could	use	a	guarantor.	You	realize	you	don’t	have	one….what	do	you	do?	Well	hopefully	you	had	an
idea	of	your	financial	picture/situation	beforehand	and	this	isn’t	necessarily	a	shock	to	you.	If	it	is,	not	to	worry	–	Insurent	and	TheGuarantors	are	at	your	service!	But	what	are	they?	Insurent	and	TheGuarantors	are	companies	that	specialize	in	guaranteeing	leases	for	tenants	who	don’t	qualify	on	their	own	nor	have	guarantors	of	their	own.	A	good
number	of	landlords	will	accept	these	entities	(this	is	definitely	a	question	to	ask	the	building	in	the	beginning	if	you	think	that	you	might	be	in	this	situation).	How	do	you	qualify	to	be	able	to	have	one	of	these	companies	guarantee	your	lease?	To	start,	you	will	generally	need	to	make	27.5x	the	monthly	rent	or	have	50x	the	monthly	rent	in	the	bank.
They	will	ask	you	to	fill	out	a	basic	application	that	includes	your	contact	information,	financial	picture,	and	the	place	that	you’re	looking	to	rent.	To	accompany	this	application,	they	will	ask	for	documentation	(usually	an	employment	letter,	most	recent	tax	return,	photo	id,	and	most	recent	bank	statement).	Based	on	your	entire	package,	they	will
determine	whether	you	qualify	and	if	so,	what	the	fee	would	be	in	order	for	them	to	do	so.	The	fee	generally	ranges	from	55%-110%	of	a	month’s	rent.	Once	you	qualify,	you	will	receive	a	guarantee	letter	from	them	that	you	will	need	to	send	to	the	building	to	confirm	and	once	they	confirm,	you	will	be	good	to	go!	Now,	you	can	continue	searching	for
the	new	furniture!	View	all	posts	by	BabaFi-Blog	Also	found	in:	Dictionary,	Thesaurus,	Medical,	Legal,	Encyclopedia,	Wikipedia.	A	party	who	will	guarantee	repayment	or	performance	of	a	covenant.Copyright	©	2012,	Campbell	R.	Harvey.	All	Rights	Reserved.A	third	party	who	promises	to	provide	payment	on	a	bond,	loan,	or	other	liability	in	the	event
of	default.	While	many	guarantees	apply	to	debt	instruments,	they	may	also	be	used	for	day-to-day	expenses.	For	example,	a	parent	may	be	a	guarantor	for	an	adult	child	and	promise	to	pay	rent	to	a	rental	agency	if	the	adult	child	does	not	do	it.	Banks	often	serve	as	guarantors	on	behalf	of	certain	clients,	but,	just	as	often,	private	parties	serve	as
guarantors	and	promise	payment	on	private	loans.	Guarantors	reduce	the	risk	to	loans	and	liabilities,	and	usually	improve	the	credit	agency	ratings	of	bonds.Farlex	Financial	Dictionary.	©	2012	Farlex,	Inc.	All	Rights	ReservedIf	lenders	are	concerned	about	your	income,	your	credit	history,	or	other	risk	factors	when	you	apply	for	a	loan,	they	may
require	a	guarantor,	or	cosigner.The	guarantor	signs	the	loan	with	you	and	agrees	to	pay	your	debt	if	you	default.	For	example,	lenders	may	fear	that	your	income	may	not	be	high	enough	to	meet	your	payments	if	you	encounter	any	unexpected	financial	setbacks.Laws	governing	who	may	serve	as	a	guarantor	vary	from	state	to	state.	Some	states
require	that	your	guarantor	be	a	resident	of	the	state	where	you're	obtaining	the	loan,	while	others	will	accept	guarantors	from	out	of	state	as	well.	Want	to	thank	TFD	for	its	existence?	Tell	a	friend	about	us,	add	a	link	to	this	page,	or	visit	the	webmaster's	page	for	free	fun	content.	Link	to	this	page:
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